YEAR 10 COMMERCE

OUR ECONOMY: REVISION BOOKLET

Instructions: Answer the following questions in the spaces provided.  Use the textbook chapter references provided with each sub-heading.


13.1: Economic Links

1. What is an important feature of the modern day economy?

2. Between which groups does interdependence exist?

3. Draw a diagram displaying the economic links between these groups.

13.2: The Business Cycle
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1. Draw a diagram of the business cycle.

2. What are the key features of a contraction in the business cycle?

3. What are the key features of an expansion in the business cycle?

4. What are the key features of a recession?

5. What are the key features of a boom?

13.3: Interest Rates
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1. Outline the differences between short-term and long-term interest rates.

2. Complete the following tables:
	Fixed Interest Rates

	Advantages (
	Disadvantages (

	
	


	Variable Interest Rates

	Advantages (
	Disadvantages (

	
	


13.4: Effects of Rising and Falling Interest Rates
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1. What is the RBA and why does it adjust short-term interest rates?

2. Outline the effects of a change in interest rates on two groups of people.

13.5: Inflation
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1. How is inflation measured?

2. Outline four effects of inflation.

13.6: Exchange Rates
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1. When would one currency need to be converted to another?

2. Outline the effects of an appreciation in Australia’s currency.

3. Outline the effects of a depreciation in Australia’s currency.

-------------------------------------------------------------------------------------------------------------------------
TERMS AND DEFINITIONS: Define the following terms in the spaces provided…
	Term
	Definition

	Appreciation
	

	Balance of Trade
	

	Business Cycle
	

	CPI
	

	Depreciation
	

	Foreign Debt
	

	Foreign Exchange (forex/fx) Market
	

	Foreign Exchange Rate
	

	Inflation
	

	Interest Rate
	

	Purchasing Power
	

	Recession
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